Nepal

Summary Results of the 2021
International Comparison Program

Size and Share in the Asia and the Pacific Region

The Summary Results for Nepal table (Annex 1) presents purchasing power parities (PPPs), price level indexes (PLIs),
estimated gross domestic product (GDP) values, and other expenditure aggregates for Nepal from the 2021
International Comparison Program (ICP). The results are based on a comparison of 21 regional economies' of Asian
Development Bank that participated in the 2021 ICP for Asia and the Pacific, with Hong Kong, China as the reference
economy and Hong Kong dollar (HKS) as the reference currency for spatial comparisons. Any reference to rankings of
Nepal in this discussion is out of the 21 participating economies.

Among the 21 participating economies, Nepal has the 14th largest real GDP of HK$821.3 billion (column 3), which is
about 2.7 times of its nominal GDP at HK$299.0 billion (column 8), indicating that the exchange rate is also about 2.7
times PPP at the GDP level. With a population share of 0.75% of the region, it contributes about 0.26% to the region’s
total real GDP (column 4), although this is much larger than its nominal share of 0.15% (column 9).

Household consumption drives Nepal’s economy with a very high share of 83.20% (column 13) of its total nominal GDP,
the second-highest nominal individual consumption expenditure by households (ICEH)—to—GDP ratio in the region, after
Pakistan. With such a household consumption-based economy, Nepal’s real ICEH share of the region is 0.43%, larger
than its real GDP share of 0.26% and larger than the share of real gross fixed capital formation at 0.18% (column 4).

Per Capita Expenditures

Factoring in the population size of 29.06 million (10th most populous in the region), Nepal’s per capita real GDP is
estimated at HK$28,263 (column 5), which is the second-lowest in the region after Cambodia, and is 34% of the regional
per capita real GDP (column 7). The economy ranks 19th in both per capita real gross fixed capital formation (HK$6,295)
(column 5) and per capita real ICEH (HKS24,560). It also registered the lowest per capita real expenditure for
transportation (HKS 363) and education (HKS 2,651) with the corresponding per capita real index relative to the
regional average of 100 of 8 and 48 respectively.

Purchasing Power Parities, Exchange Rates, and Price Levels

With the local currency of Nepalese rupees (NRs), Nepal’s PPP at the GDP level of NRs5.53 = HKS1 (column 1) is only
36% of the exchange rate of NRs15.20 = HKS1, resulting in a low PLI for GDP level at 36 (with Hong Kong, China = 100)
(column 14) or 57 (with Asia and the Pacific = 100) (column 15). This makes Nepal’s average price level the third least
expensive in the region after Bhutan (55) and Pakistan (55). Nepal posts the second lowest PLIs for the following
components with regional PLI of 100: milk, cheese, and eggs (80); food products n.e.c. (74); health (39); communication
(47); and machinery and equipment (82) (column 15). Meanwhile, Nepal registers the fourth-highest PLI with 114 for
alcoholic beverages and 178 for the purchase of vehicles. 2

! Twenty-one economies participated in the 2021 ICP in Asia and the Pacific: Bangladesh; Bhutan; Brunei Darussalam; Cambodia;
the People’s Republic of China; Fiji; Hong Kong, China; India; Indonesia; the Lao People’s Democratic Republic; Malaysia; Maldives;
Mongolia; Nepal; Pakistan; the Philippines; Singapore; Sri Lanka; Taipei,China; Thailand; and Viet Nam.

2 A PLI rank of 1 implies most expensive, while a rank of 21 implies least expensive among the group of 21 participating economies for
the expenditure component under consideration.



Annex 1: Summary Results for Nepal, 2021

Gross Domestic Product
Actual Individual Consumption by Households®
Food and nonalcoholic beverages
Food
Bread and cereals
Meat
Fishand seafood
Milk, cheese and eggs
Qils and fats
Fruit
Vegetables
Sugar, jam , honey, chocolate and con fectionery
Food products n.e.c.
Monaleoholic beverages
Akoholic bevemges, wbacco and narcotics
Alcoholic beverages
Tobaceo and narcotics
Clothing and footwear
Housing, water, electricity, gas and other fuds®

Fumishings, household equipment and routine household maintenance

Health?
Transportation
Purchase of vehicles
Transport services
Communication
Recreation and culture?
Education®
Restaurants and hotels
Miscdlanesus goods and services®
Met purchase s abmoad
Individual Consumption Expenditure by Government
Collective Consumption Expenditure by Government
Gross Capital Formation
Gross fixed capital fo rmation
Machinery and equipment
Caonstruction
Other products
Changes in inventories
Acquitions less d sposak of valuab les
Balance of Exports and Imports

Individual Consumption Expenditure by Households®

Individual Consumption Expenditure by Households without Housingt

Government Final Consumption Expenditure
Domestic Absorption
Total Consumption

Exchange rate (LCU / HKS)
Total Pepulation (in millian)
Population Share to AP (5)

0 or 0.0 = magnitude is less than half of the unit employed.

5.53
512
601
590
693
642
6.45
5.85
857
5.59
398
6.50
568
876
1003
2070
5.02
667
352
6.88
212
1019
17.21
7.58
482
657
232
&6.00
6.80
1520
381
5.87
733
7.35
1418
448
14.33
802
15.20
15.20

530
5.74
488
5.64
5.14

1520
29.06
0.75

8213
765.8
3825
3842
195
442
9.0
47.3
215
hUR ]
90.7
143
125
35
179
5.8
118
17.8
1435
105
93.0
10.5
3.9
30
115
12.7
770
86
135
=152
37.0
40.3
263.9
1829
33.2
165.2
94
73.6
0.0

-102.0

713.7
588.8
775

1,079.7

209.0

0.26
042
095
098
162
0.64
023
091
160
0.43
143
115
048
0.28
051
104
0.29
032
035
0.21
037
0.06
0.08
007
0.27
033
038
012
0.07
-132
0.20
0.16
025
0.18
0.20
0138
011
252
001
-2.20

0.43
043
018
0.34
039

28,263
26,353
13,163
13,221

4,113

1274
1,388
9,083
6,295
1,141
5,685

2534
1

-3511
24,560
20,260

2,666
37,153
27840

*Includes ind iidual consum ption expenditure by households nonpmfh institutions serving households,and government.

b Inchudes expenditure by nonprofit ingitutions serving househalds,

Notes:

1. Eachreal aggregate value is derived by using a purchasingpower parity that is spedfic to that aggregate, soreal aggregates may not sum up to the total of their real components for an economy.
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258.0
1513
149.2
545
187
38
182
121
73
238
61
4.7
20
118
79
39
78
332
48
129
71
4.4
15
37
55
117
34
6.0
=152
9.3
156
1274
88.5
310
487
89
388
00
-102.0
2487
2224
249
4010
2736

0.25
0.70
072
128
0.42
020
0.72
130
036
0.90
089
036
0.23
045
119
0.20
0.17
021
013
0.14
007
0.15
006
012
0.18
0.11
0.07
0.04
=132
0.08
0.09
0.16
012
0.17
010
0.09
159
0.01
-2.20

0.27
0.27
0.08
0.20
0.23

0.15

10,288

8879
5205
5,135
1875
643
132
627
417
252
818
211
161
69
407
272
134
268
1,144
164
445
243
152
51
126
189
404
117
208
-42
320
536
4,384
3,046
1,065
1676
305
13%7
1

-351
8,559
7,651

13,799
9415
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86.30
50.59
4992
18.22
625
128
6.10
4.05
2.45

205
157
0.67
395
2,65
1.30
261
1.12
1.60
4.33

148
0.50

1.84
393
114
2.02
-0.41
u
5.2
42.61
29.680
10.35

2.96
1299
0.01
-34.13
83.20
74.37
832
13413
91.52
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57
60
74
74
79
13
88
80
81
83
62
78
74
82
89
114
70
53
60
61
39
116
178
a7
47
55
20
56
60
100
40
54
65
66
82
57
80
63
100
100
63
64
47
59
58

4543.22
3,920.95
2298.42
2,267.78
827.88
283.9
58.33
277.08
183.96
11129
36111
93.12
7112
30.64
179.53
120.28
59,24
118.45
505.25
72.48
196,67
107.35
67.09
22,65
55.52
83.64
178.55
51.82
91.76
-18.51
14112
236.90
193579
1344.96
470,42
740.00
134.54
590,30
0.53
-1,550.41
3,779.83
3,378.87
378.01
6,093.63
4,157.84

2. Expenditure aggregates presented in local currency units are the best possible estimates provided by the participating economies, using most recent available data sources, and someof these aggme gate s may be different from the published expenditureestimates by the economies.
3. Data for mid-year population etimates and exchange rates were supplied by the participating economies for the International Comparison Program.

Source: Asian Develop Bankesti




